











MAURY REGIONAL
MEDICAL CENTER

October 27, 2014

To the State of Tennessee - Comptroller of the Treasury
Department of Audit & Municipal Division and
Patrons of the Hospital:

State law requires all entities operating in the public sector to publish within six months of the close
of each fiscal year a complete set of financial statements presented in conformity with accounting
standards generally accepted in the United States of America. Pursuant to that requirement, we
hereby issue this annual financial report for Maury Regional Hospital, headquartered in Columbia,
Tennessee. The reporting period is the twelve months ended June 30, 2014.

Maury Regional Hospital, the Hospital, was created in 1953 by a Private Act of the State of
Tennessee. The Hospital is a proprietary enterprise fund of Maury County, Tennessee and the nine
members of the Board of Trustees are appointed by the Maury County Commission to three year
terms.

As a proprietary enterprise fund of Maury County, the Hospital is required to use the same
accounting principles generally accepted in the United States, otherwise known as GAAP, as similar
Hospitals in the private sector. In addition to the Notes to the Financial Statements, GAAP
prescribes three basic financial statements: Statement of Net Position, Statement of Revenues,
Expenses and Changes in Net Position and Statement of Cash Flows.

If you have any questions about this report or need additional information, contact the Board of
Trustees of Maury Regional Hospital at 1224 Trotwood Ave., Columbia, Tennessee 38401.

Respectfully Submitted,

Doug Williamson, Chairman
Board of Trustees

1224 Trotwood Avenue ¢ Columbia, TN 38401 ¢ P: 931.38I.11If ¢ mauryregional.com

























MAURY REGIONAL HOSPITAL

Combined Statements of Cash Flows

Year Ended June 30,
2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES:

Receipts from patients and insurance programs $ 283,422,880 $§ 277,447,562

Payments to vendors for supplies and other (101,330,031) (101,926,468)

Payments to and on behalf of employees (167,108,455) (164,949,309)

Other receipts 11,710,980 9,039,267

NET CASH PROVIDED BY
OPERATING ACTIVITIES 26,695,374 19,611,052

CASH FLOWS FROM NONCAPITAL

FINANCIAL ACTIVITIES:

Contributions and grants 1,163,994 1,065,578
CASH FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVITIES:

Acquisition of property, plant and equipment (8,362,006) (12,928,319)

Proceeds from sale of equipment 151,220 216,033

Payments on long-term debt (5,024,391) (4,865,262)

Interest paid on long-term debt (791,436) (809,375)

NET CASH USED IN CAPITAL AND
RELATED FINANCING ACTIVITIES (14,026,613) (18,386,923)

CASH FLOWS FROM INVESTING ACTIVITIES:

Interest income received on cash and investments 1,022,764 285,159
Proceeds from maturities of certificates of deposit 638,022 949,309
Purchase of certificates of deposit (640,502) (635,542)
Purchases of investments (5,099,921) (164,874)
Investment in joint venture (393,020) (976,650)
Issuance of notes receivable (813,761) -
Purchase of surgery center intangible assets - (2,321,648)
NET CASH USED IN INVESTING ACTIVITIES (5,286,418) (2,864,246)
INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS 8,546,337 (574,539)
CASH AND CASH EQUIVALENTS,
BEGINNING OF YEAR 28,530,791 29,105,330

CASH AND CASH EQUIVALENTS,
END OF YEAR § 37,077,128 §$§ 28,530,791

See notes to combined financial statements. 9





















MAURY REGIONAL HOSPITAL
Notes to Combined Financial Statements - Continued

Years Ended June 30, 2014 and 2013

During 2014 and 2013, the Hospital received additional distributions under the TennCare Essential
Access, federal matching and other programs totaling approximately $1,860,000 and $1,170,000,
respectively. Future distributions under these programs are not guaranteed.

Other Payers: The Hospital has also entered into payment agreements with certain commercial
insurance carriers, health maintenance organizations, and preferred provider organizations. The
basis for payment to the Hospital under these agreements includes prospectively determined rates,
discounts from established charges, and prospectively determined per diem amounts.

Charity Care: The Hospital provides care without charge to patients who meet certain criteria under
its charity care policy. Because the Hospital does not pursue collection of amounts determined to
qualify as charity care, they are not reported as net patient revenue. The estimated direct and indirect
cost of providing these services totaled approximately $3,050,000 and $4,130,000 in 2014 and 2013,
respectively. Such costs are determined using a ratio of cost to charges analysis with indirect cost
allocated under a reasonable and systematic approach.

A reconciliation of the amount of services provided to patients at established rates to net patient
service revenue is as follows:

Year Ended June 30,
2014 2013
Patient service charges $ 872,323,010 $§ 808,604,515
Contractual adjustments (539,225,868) (483,292,686)
Provision for bad debts (39,303,585) (34,298,539)
Charity care (10,348,081) (13,066,723)

$ 283,445,476 $ 277,946,567

NOTE D--CASH, CASH EQUIVALENTS, CERTIFICATES OF DEPOSIT, INVESTMENTS
AND ASSETS LIMITED AS TO USE

The carrying amount of deposits and investments included in the Hospital’s Combined Statements of
Net Position is as follows:

2014 2013
Bank deposits $ 45978,723 $§ 37,577,938
Investments 31,341,944 26,093,991

$ 77,320,667 $ 63,671,929
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